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DAVE BANERJEE, CPA
An Accountancy Corporation - Member AICPA and PCAOB
21860BurbankBlvd.,suite 150,Woodland Hills, CA 913674 (818)657e2880FAX(818)657-02990 (s18)312-32s3

Report of Independent Registered Publie AccetantingFirm

To the shareholder of Drum Capital Corporation

Opinion on the FinancialStatements
We haveauditedthe accompanyingstatement of financial condition of Dnm Capital Corporation (the "Company")
asof December31, 2019,the relatedstatement of operation,changesin stockholder'sequityandcashflows, for the

year then ended,andthe related notes(collectively referredto as the "financialstatements").In our opinion, the
fmancial statements present fairly, in all material respects,the financial poshionof the Company asof December31,
2019,and the results of its operations and its cash flows for the year then ended,in conformity with accounting

principlesgenerallyacceptedin theUnited Statesof America.

Basis for Opinion
These financial statements are the responsibility of Drum Capital Corporation's management.Our responsibility is
to express an opinion on the Company's financial statements based on ouraudit We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States)("PCAOB")and arerequiredto be
independent with respectto the Company in accordance with the U.S.fedent securitieslaws andthe applicable rules
andregulations of the Securities andExchange Commission andthe PCAOll.

We conducted our audit in accordancewith the standards of the PCAOB.'lhosestandardsrequire that we plan and

perform the audit to obtain reasonable assurance about whether the faancial statements are free of material
misstatement, whether dueto erroror fraud.Our audit includedperformingproceduresto assesstherisks ofmaterial
misstatement of the financial statements,whetherdueto error or fraud,andperfonning procedures that respond to

those risks.Suchprocedures included examining,on a test basis,evidence regardingthe amounts anddisclosuresin
the financial statements.Our audit alsoincluded evaluating the accounting principles used andsignificant estimates

madeby management,as well as evaluating the overall presentation of the financialstatements.We believe that our
audit provides a reasonablebasis for our opinion.

Supplemental Information
The information contained in Schedule I, II, and III ("SupplementalInformation")has been subjected to audit

procedures performed in conjunction with the audit of the Company'sfinancial statements. The Supplemental
Information is the responsibility of the Company's management. Our audit procedures includeddetermining
whether the Supplemental Information reconciles to the financial statementsor theunderlying accounting andother
records, as applicable, and performing procedures to test the completaess and accuracy of the information
presentedin theSupplementalInformation.In formingouropinionontheSupplementalInformation,weevaluated
whether the Supplemental Information, including its form and content is presented in conformity with 17 C.F.R.§
240,17a-5. In our opinion,SchedulesI, II, andIII are fairly stated,inall materialrespects,in relationto the
financialstatementstaken asa whole.

Dave BanerjeeCPA,anAccountancyCorporation
Wehaveservedasthe Company'sauditorsince2015,
Woodland Hills,California

Febmary 20,2020



DRUM CAPITALCORP
Statement of FinancialCondition

'December31,2019

ASSETS

Current Assets

Checking/Savings $ 44,804
CitizensBusinessBank

NonCurrent Assets

TaxLossCarryforward and Other $ 5,416

Total Assets $ 50,220
Uabilltles

UABIUTIESANDMEMBERSEQ.UITY
CurrentLiabilities

Accounts Payable $ 5,500

Total uabilities $ S,500

Members' Equity
CommonStock,no par value $ 88,000
1000sharesauthorized,

issuedandoutstanding
Retained Earnings . $ (31,050)
Net income $ (12,230)

Total Members Equity $ 44,720

Total liabilities andmembers'equity $ 50,220

Theaccompanyingnotes arean integralpart of thesefinancialstatements

Seeindependent auditor's report and accompanyingnotes.



DRUM CAPITALCORP

Statement of operations

For the year ended December31,2019

REVENUE

GrossRevenue $0

Total Revenue $0

EXPENSES

Accounting & Auditing $ 6,500
Regulatory Fees $ 1,350
Insurance $ 850

Dues& Subscriptions $ 100

Archiving $ 1,280
Telephone Expenses $ 2,000

Total Expenses $ 12,080

Net Ordinary Lossbefore tax $ (12,080)
Taxes

CaliforniaTax $ (850)

FutureTaxBenefits $ 700
TotalTaxes $ (150)

Net Loss ' $ (12,230)

Theaccompanyingnotesarean Integralpart of thesefinancial statemed

Seeindependentauditor's report and accompnying notes.



DRUM CAPITALCORP

Statement of Changes in Stockholder'sEqdty
Forthe year endedDecember31,2019

Retained Totd

Earnings Shareholders
Capital AccumulatecEquity
Stock Deficit

BeginningbalanceJanuary1,2018 $ 88,000 $ (31,050)$ 56,950
Net income $ (12,239)$ (12,230)

EndingBalanceon December31,2018 $ 88,000 $ (43;2$) $ 44,720

The accompanyingnotesareanIntegralpartof thesefinancialstatemet

Seeindependentauditor's report andaccompanyingnotes.



DRUM CAPITALCORP
Statement of CashFlows

For the year ended December 31,2019

CASHFLOWSFROMGPERATINGACTMTIES

Net Loss $ (12,230)

Net CashUsedby OperatingactMtles $ (10,430)

Net cashDecreasefor Period $ (10,430)

Cash- beginningof year $ 55,234

Cash- end of year $ 44,804

The accompanyingnotesare anintegral part of these financialstatements

See independent auditor's report and accompanyingnotes.



DRUM CAPITAL CORP

Notes to Financial Statenents

December31,2019

Note 1:Orgallitation

BusinessActivity

Drum Capital Corporation (the."Company"),a California Corporatiogwasformed in Jurie 2014.
It seasgran éd membërsh in the Finantial IndustryRegulátoryAutnórity("FÏNRA")asalimited

broker-dealer inJanuary 2016.The company operates underthe exempt of provisionsof the

Securitiesand ExchangeCommissions(SEC)Rule15c3-3(k)(2)(i) vuhich provide that1t will not

maintain marginaccounts,vieill.promptly.transrnitcustomer fundsanddeliver securliies

received, and doesnot hold funds or securities for,or owe nioney ornecurities to, customers.

Its businessoperations focus primarily on realestate syndications,privatecapital formations

and private placenients exempt from registration. The companydoesnot underwrite securities

or partidipate iñ the brokerageof pblicly traded secqrlties.TheCompanyisa develòpment

stage company.

Note 2: Significant Accounting Policies

Basisof Acco0nting

Financialstatements of the company havebeen prepared ontheaccrualbasisof accountingin

accordancewith accounting principles generally accepted in theUnitedStatesof America.

Cash and Cash Equivalents

The companyconsidersall short-term highly liquid investmentsare readily convertible to ca h

and h:avematurities asof the date of purchaseof three monthser lessto becashequivalents.

RevenueRecognition

Revenuesfrom the company'soperations are recognizedasemed.Theservicesare

considered earned upon the closingof a transaction in whichthecompany is actingas abroker.
A transaction is consideredclosedwhen the terms of the fundsescrovvedhavebeencomplied

with and completed. The Companyhadno income in.2019.



Notes to FinancialStatements

December31,2019

Useof Estimates

The preparationof financial statements Inconformity with accountingprinciplesgenerally

acceptedin the United States of Americarequiresmanagementto makeestimatesand

assumptionsthat affect the reported amountsof assetsandabilities,thedisclosureof

contingent assetsand liabilities,and the reported amountsofrevenueandexpenseat thedate
of the financial statements.Actualresults coulddiffer from thoseestimates.

Comprehensive income

The companyadoptedSFASNumber130, "Reporting Comprehemive income",which requires

that the enterprise reports bymajor componentsandasasigle total the changesin equity.

Therewere no comprehensiveincome items for the year endd December31,2019.Thefirm

did not haveany adjustments that wouldhavemadecomprehensivaincomedifferent from net

income.

Concentration of Credit Risk

Theco,mpanyhasnot engaged in securities business,various teding andbrokerage activities in
which'counterpartiesprimarily Includebroker-dealers,banks,andotherfinancialinstitutions,

and therefore is not exposed to risk.



Notes to Financial Statements

December31,2019

Note 3: Capital Requirement

The company is subject to the Securities and ExchangeCommissionuniform net capital rule SEC

15c3-1, requiresthe ratio of aggregate indebtedness to net capital, both asdefined,shall not
exceed15 to 1.That capital and related net capital ratio may fluctuate on adaily basis.At

December 31, 2019, the company had net capital of $ 39,304 of which $ 34,304 was in excessof

the required minimum net capital of $ 5,000.The company hadaggregate indebtedness in the

amount of $ 5,500 which was used incomputing the total net capitalof the company.The

company's net capital ratio was 0.14to 1,which is less than 15to 1.

Note 4: Fair Value

The company adopted FinancialAccounting Standards ("SFAS")ASC820 Measurements and
Disclosures,for assets measured at fair value on a recurring basis.The ASC820 has no effect on

the company's financial statements. ASC820 accomplishes the following key objectives:

- Definesfair value as the price that would be received to sell an asset or paid to transfer

a liability in an orderly transaction between market participants at measurement date.



Notes to Financial Statemelits

December 31,2019

Continued

- Establishesa three level hierarchy (the "ValuationHierarchy")for thefair value

measurements;

- Requires consideration of the company'scredit worthiness ovhenvaluingliabilities; and

expandsdisclosures and instruments measured at fairvalue.

The valuationhierarchy isbasedupon the transparency of insts to the evaluation of anasset

or liability asof the measurement date and financial Instrumelts categorization within the

valuationhierarchyisbasedupon the lowest level of input that is significantto the fairvalue

measurement.The three levelsof the valuationhierarchyandthe distribution of the Company's
financialassetswithin It are asfollows:

Levell-inputs to the valuationmethodology are quoted prices(unadjusted) for identicalassets
or liabilities in active markets.

Levelll-Inputs to the valuation methodology included quoted prices for similar assetsand

liabliities in active markets,and Inputs that are observablefortheassetor liability,either

directly or indirectly,for substantially the full term of the financial instrument.

Level lil-Inputs to the valuation methodology are unobservableand significant to the fair value

measurement.

Certainfinancial instrumentsare carriedat coston the balancesheet,whichapproximatesfair

valuedue to the short-term, hlghlyliquid nature.These instrumentslocludecashandcash

equivalents,accountsreceivable,accruedexpensesandotherliabilities.



Notes to Financial Statements

December31,2019

Note 5: Recently issued Accounting Standards

ASC606 Revenue Recognition

Revenueis measured based on a consideration specified in a contract with a customer, and

excludes any salesincentives and amounts collected on behalfof third parties. The Company

recognizes revenue when it satisfied a performance obligation by transfering control over a

product or services to acustomer.Taxesand regulatory fees assessedon a transaction by a

government authority, and collected by the Companyfrom a customer,are excluded from
revenue.Reportable segments of revenue generated by the Companyare described below:

The Company did not generate revenue in year 2019.

ASU 2016-02: Leases

in February 2016, the FASBissuedASU2016-02 on Leases.Under the new guidance, leaseswill

be required to recognized a lease liability and a right-of-use asset for all ieases at the

commencement date (with the excepion of short-term leases).ASU-2016-02 is effective for

annual and interim periods beginning on or after December 15,2018 and early adoption is

permitted. The Companydoes not have rent or lease commitments asthe Company'soffice is
in the owner'shome.

Note 6: Provision for Taxes

The Company is a C corporation and is treated as an independent entity for federal income tax

purposes.



Notes to FinancialStatements

December 31,2019

Note.7: Subordinated Uabilities

Therewere no liabilities subordinatedto the claimsof generalcreditorsat anytimeduringthe

yearendedDecember31,2019.Therefore the statement ofchangesinilabilities subordinated

to claimsof general creditors specifled by rule X-17a- 5 (d) (2)has not beenpresentedfor

the year endedDecember 31,2019.

Note 8: Commitments and Contingencies

As of the audit date there are no contingencies,guarantees ofdebt,anclthe like.All

outstanding obligations havebeen paidand the company hasmadeaccruals asnecessary.Asa

sole memberof DrumCapitalcorporation, the Company usesthehomeof Mr.Clinton

Galloway,the company'spresidentandCEoasthe mainoffice."Rent"payments andutilIty

expenses are abšorbedbyMr.Galloway.

Note 9: MemberContributions

During 2019, members made no cash contributions to the company.

Note 10: Subsequent Events

These financial statementswere approved by management ad availablefor issuanceon

February 20, 2020.Subsequent events have been evaluated through the date.



Schedule i

Drum Capital Corp.
Computation of Net Capital Under Rule15c3-1 of the

Securities and Exchange Commission
As of December 31, 2019

NET CAPITAL FOCUS 12/31/19 Audit 12/31/19 Change
Shareholders' Equity $ 40,004 $ 44,720 4,716

Subtract- NonAllowableAssets:
Other Receivables

Other Assets $ 5,416 (5,416)
Tentativa Net Capital $ 40,004 $ 39,304; (700)

Haircuts:

NET CAPITAL $ 40,004 $ 39,304 (700)

MinimumNetCapital $ (5,000) $ (5,000) -

Excess net capital $ 35,004 $ 34,304 (700)
Aggregate Indebtedness $ 5,500 $ 5,500 -

Ratio:Aggregateindebtedness to net capital .14to 1 .14to 1

The difference between the Focus filed and the audit at 12/31/19wasdue to:

State Tax . $ 700
TaxBenefit from NOL $ 4,716
Total $ 5,416



DRUM CAPITAL CORP
December 31,2019

ScheduleII

Determination of ReserveRequkeleits
Under Rule15c3-3of the Securities andExdug Commission

TheCompanyisexemptfromthe ReserveRequhetentofcomputation
accordingto theprovisionof RuleISoß(k)(2)(1) ·

ScheduleIII
InformationRelatingto PossessionotCentrol

RequirementsUnderRule1543

The Companyis exemptfromtheRule 1503-3 asit relatatoPossessionandControl

requkementsunderthe (k)(2)(i)exaptiveprovision.

ScheduleIV

IndependentAccountant'sReportonApplyingAped-Upon Procedures
Relatedto anEntity'sSIPCAssessmentbenciliation

TheCompanyisexemptikomtheRule17a-S(e)(4)asit meetsh minimumassessmentas
for inSection4(d)(1)(c)ofTheSecuritiesInvestorProteotiaActof1970,asamended.

Theaccompanyingnotesareanintegralpart ofthesefinancideatements

I



Drum CapitalCorp.
dramcapitalcorp.com

February20,2020

DaveBanerjee,CPA
AnAccountancyCorporation
21860BurbankBlvd.,Suite150
WoodlandHills,CA 91367

AssertionsRtaardingExemption.Previsions

We,asprincipais of Drutn Capital Corporation ("theCompany")areresp nsiblefor compliance
with the annual reporting requirementi under Role 17a-5 of the$ecuritiesExchangeAct of
1934.Thoserequirernentscompelabr5keror dealerto file annualrepor withtheSecurities
ExchangeCommission(SEC)andthe broker or dealer'sdesignatedexaminingauthority (DEA).
One of the reportsto be includedin the annualfiling asan exemptionre art prepared by an
independentpublic accountant basedepon reviewof assertiomprovide by the brokeror

dealer,Pursuantto that requirement p 'incipais of the companyherebyn akethe followin5
assertions:

Identified Exempt(onProwlslan i

The Companyclaimsexemptionfrom tile custody and reserve provhionsof Rule15cS-3
operating underthe exemptionprovid d by Rule2Sc3-3,(k)(2)(i).

StatementregardingMeeting Exempti ns Provision:

TheCompanymet the identifiedexeml:tionprovisionswithout exceptionabout themost
recentfiscalyear starting January 1,20 9 throu5h December 31,2019.

DrumCapitalCorporation

By:

ClintonGalloway,

4139 ViaMarina,Si ite 801 e Marina del Rey,CA90292
Phone(310)912-8252• MemberFINRA/SC



DAVE BANERJEE, CPA
... An Accountancy Corporatigri - MeinberAICPAandPCAQß

- 6 21860BurbankBlvd.,Suite 150,WoodlandHills,CA 913674 (818)657.02884FAx(818)657-02990 (818)312-3283

REPORT OF INDEPENDENT REGISTERED PU.BLICACCOUNT]NG FIRM

Clinton Galloway,CEO
Drum CapitalCorporation

We have reviewed management's statements, included in the accompaningDrum CapitalCorporation
Exemption Report in which (1) Drum Capital Corporation,identified the followingprovisionsof 17
C.F.R.§15c3-3(k)under which Drum Capital Corporation claimed an exemption from 17 C.F.R.
§240.15c3-3:(k)(2)(i) (the "exemption provision") and (2) Company,stated that Drum Capital
Corporationmet the identified exemption provision throughout the most recent fiscal year of 2019,
without exception.Drum Capital Corporation'smanagement is responsible for compliance with the
exemption provisionanditsstatements.

Our review was conducted in accordance with the standards of the Public CompanyAccounting

Oversight Board (United States) and accordingly,included.inquiriesandother required proceduresto
obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in.scope than anexamination,the objective of whichisthe expressionof anopinionon
management'sstatements.Accordingly,we donotexpress suchanopiaion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatementsreferred to above for them to be fairly stated,in all material respects,basedon
the provisions set forth in paragraph(k)(2)(i)of Rule 15c3-3 under theSecuritiesExchangeAct of 1934.

Dave Banerjee CPA,anAccountancyCorporation
Woodland Hills, California
February 20,2020
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